Questions:

1. A question about alternative sources of energy.

Does STCU have any projects on the alternative sources of energy research instead of
expensive gas and oil?

e Yes, the STUC has had projects in various energy areas, both nuclear energy and
non-nuclear energy. For example, STCU has worked with the Yuzhnoy Design
Bureau scientist on wind generation systems, projects with three Kharkiv institutes,
including Kharkiv Polytechnic Institute, on developing micro hydroelectric
installations, and various projects related to extending the service life and safety of
civilian nuclear power stations.

e More such energy-related project would be welcome, given the national priority for
energy security expressed by Ukraine as well as Georgia, Moldova, and countries of
the European Union.

2. Dear Mr. Hood, Please comment on my message posted at the science and educational
forum. Quotation

Scientist: The STCU in Ukraine — totally corrupted organization. In order to receive funding it’s
necessary to know who to share with in the STCU. The only problem then is to find somebody who
was in some extend involved in WMD to join a “team”. Then this “military” person (or a group)
are treated very well and paid money only for accepting the “proposal”. Thou they did nothing in a
project implementation.

I know it from own experience and also heard from other people... .....

Also I have an additional question. Do STCU management understands that a particular part
of finding costs goes to the pockets of some spry people and a majority of STCU’s projects
participants just imitating the scientific research activity in the same way like the science is
being performed in Ukraine? May be it is worth to redirect the efforts from the “military”
scientists support to the really world-open procedure of evaluating, selecting, implementation
and projects’ results publishing, in accordance with the world standards and regulations, as
per proposal by participants of alliance “For European Values in Science”? (Scientists)

e Corruption is a strong accusation, but you offer no specific evidence against STCU. Your
accusation seems to be against your Ukrainian science colleagues who you claim are taking
STCU money but not working on the project. STCU shares your concern about scientists
who are not being honest in their dealing with STCU or any other organization. But calling
the STCU a totally corrupted organization will not solve the professional problems you state
in your comment.

e [linvite you to study the STCU web site carefully for information that fully explains the
STCU operations, including the most recent Board of Governors meeting where the STCU’s
Donor Parties provided their independent decisions on the research proposals under
consideration. You’ll also find posted under our Document Center our annual financial






